As part of its proposal to become a bank holding company, FBR also has filed with the Board an election to become a financial holding company pursuant to sections 4(k) and (l) of the BHC Act (12 U.S.C. § § 1843(k) and (l)) and section 225.82 of the Board's Regulation Y (12 C.F.R. 225.82).
Notice of the proposal under section 3 of the BHC Act, affording interested persons an opportunity to submit comments, has been published (65 Federal Register 45,602 (2000) ). The time for filing comments has expired, and the Board has considered the proposal and all comments received in light of the factors set forth in section 3 of the BHC Act.
FBR Group, with total consolidated assets of $252 million, is a securities and financial services firm engaged primarily in securities underwriting and dealing, securities brokerage, investment advisory, and merchant banking activities.
2 FBR Group engages in these and other financial activities in the United
States and overseas. In the United States, FBR Group conducts its securities and advisory activities through a number of subsidiaries that are subject to regulation by the Securities and Exchange Commission ("SEC"), including Friedman, Billings, Ramsey & Co., Inc., Arlington, Virginia, a broker-dealer registered with the SEC under section 15 of the Securities Exchange Act of 1934 (15 U.S.C. § 78o).
be a wholly owned subsidiary of FBR Group. Accordingly, FBR Group also has sought the Board's approval under section 3 of the BHC Act for MMA to become a bank holding company and references to "FBR" include MMA. 
Convenience and Needs Considerations
The Board also has carefully considered the effect of the proposal on the convenience and needs of the communities to be served in light of all the facts of record. As part of this review, the Board has considered the record of the relevant insured depository institution under the CRA. FBR Group currently does not control any insured depository institution subject to evaluation under the CRA.
RTS, the predecessor to Bank, received an overall rating of "satisfactory" from the Office of Thrift Supervision, its primary federal supervisor, at its most recent evaluation for CRA performance, as of June 1999. Based on all the facts of record, the Board concludes that considerations related to the convenience and needs of the communities to be served are consistent with approval.
Conclusion Regarding Section 3 Application
Based on the foregoing, and in light of all the facts of record, the Board has determined that the application under section 3 of the BHC Act should be, and hereby is, approved. The Board's approval is specifically conditioned on 
